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As a member of the RSM US Alliance, we would like to share the following with you:

Superfund excise tax on
chemicals and imported
taxable substances

LOCALLY OWNED. NATIONALLY AFFILIATED. GLOBALLY CONNECTED.

An independently owned member

RSM US Alliance
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RSM

Contact Us
Phone: 704-377-0239
Email: greerwalker@greerwalker.com

GreerWalker is a proud member of the RSM US Alliance, a premier affiliation of independent
accounting and consulting firms in the United States. RSM US Alliance provides our firm with access
to resources of RSM US LLP, the leading provider of audit, tax and consulting services focused on
the middle market. RSM US LLP is a licensed CPA firm and the U.S. member of RSM International,

a global network of independent audit, tax and consulting firms with more than 43,000 people in over
120 countries.

Our membership in RSM US Alliance has elevated our capabilities in the marketplace, helping to
differentiate our firm from the competition while allowing us to maintain our independence and
entrepreneurial culture. We have access to a valuable peer network of like-sized firms as well as a
broad range of tools, expertise and technical resources.

Charlotte Office Greenville office
Carillon Building Wells Fargo Center

227 W. Trade St., Suite 1100 15 South Main St., Suite 800
Charlotte, NC 28202 Greenville, SC 29601
Phone: 704-377-0239 Phone: 864-752-0080




TAX
THE POWER
OF BEING
UNDERSTOQOD

SUPERFUND EXCISE TAX ON CHEMICALS AND IMPORTED
TAXABLE SUBSTANCES

On Nov. 15, 2021, President Biden signed into law the Infrastructure Investment and Jobs Act, which reinstated the Superfund excise taxes
imposed on chemicals and imported taxable products effective July 1,2022, through Dec. 31, 2031. Manufacturers and importers of chemicals and
substances containing chemicals may be liable for federal excise tax, and purchasers of these chemicals may see increased prices.

Chemical excise tax

The Superfund excise tax applies to a manufacturer or importer's sale or use of certain listed chemicals. Each chemical has its own tax rate, listed
in the following table.

Taxable chemical Tax rate per ton (S) Taxable chemical Tax rate per ton (S)

Acetylene 9.74 Chromite 3.04
Benzene 9.74 Potassium dichromate 3.38
Butane 9.74 Sodium dichromate 3.74
Butylene 9.74 Cobalt 8.90
Butadiene 9.74 Cupric sulfate 3.74
Ethylene 9.74 Cupric oxide 718
Methane 6.88 Cuprous oxide 7.94
Naphthalene 9.74 Hydrochloric acid 0.58
Propylene 9.74 Hydrogen fluoride 8.46
Toluene 9.74 Lead oxide 8.28
Xylene 9.74 Mercury 8.90
Ammonia 5.28 Nickel 8.90
Antimony 8.90 Phosphorus 8.90
Antimony trioxide 7.50 Stannous chloride 5.70
Arsenic 8.90 Stannic chloride 4.24
Arsenic trioxide 6.82 Zinc chloride 4.44
Barium sulfide 4.60 Zinc sulfate 3.80
Bromine 8.90 Potassium hydroxide 0.44
Cadmium 8.90 Sodium hydroxide 0.56
Chlorine 5.40 Sulfuric acid 0.52
Chromium 8.90
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Imported substance excise tax

Imported taxable substances sold or used by the importer are also subject to tax. To be taxable, the substance must be produced from taxable
chemicals that are imported into the United States where taxable chemicals constitute more than 20% of the weight (or more than 20% of the
value) of the material used to produce the substance.

Imported substances subject to tax

The initial list of taxable substances, provided in the table below, is drawn from the statute or from Treasury Department Notice 2021-66. Both
importers and exporters await further guidance from the Treasury on whether they will be permitted to file a petition with the IRS to add or

remove substances from the published list.

Imported substance

1,3-Butylene glycol
1,4 Butanediol
1,5,9-Cyclododecatriene

2,2,4-Trimethyl-1,3-Pentanediol
diisobutyrate

2,2,4-Trimethyl-1,3-Pentanediol
monoisobutyrate

2-Ethyl hexanol
2-Ethylhexyl acrylate
Acetic acid

Acetone

Acetylene black

Acrylic and methacrylic acid resins
Acrylonitrile

Adipic acid

Adiponitrile

Allyl chloride
Alpha-methylstyrene
Ammonium nitrate
Aniline

Benzaldehyde

Benzoic acid

Bisphenol-A

Butanol

Butyl acrylate

Butyl benzyl phthalate
Carbon tetrachloride
Chlorinated polyethylene
Chloroform

Chromic acid

Cumene

Cyclododecanol
Cyclohexane
Decabromodiphenyl oxide
Di-2 ethyl hexyl phthalate
Diethanolamine

Diglycidyl ether of bisphenol-A

Ethylenebistetrabromophthalimide

Ferrochrome ov 3 pct. carbon

Ferrochromium nov 3 pct.

Ferronickel

Formaldehyde

Formic acid

Glycerine
Hexabromocyclododecane
Hexamethylenediamine
Hydrogen peroxide
Isobutyl acetate
Isophthalic acid
Isopropyl acetate
Isopropyl alcohol

Linear alpha olefins
Maleic anhydride
Melamine

Methanol

Methyl acrylate

Methyl chloroform
Methyl isobutyl ketone
Methyl methacrylate
Methylene chloride
Monochlorobenzene
Monoethanolamine
Monoisopropanolamine
Nickel oxide

Nickel powders

Nickel waste and scrap
Normal butyl acetate
Normal propyl acetate
Nylon 6/6
Ortho-dichlorobenzene
Ortho-nitrochlorobenzene

Para-dichlorobenzene

Poly(Propyleneoxy) glycerol
Poly(Propyleneoxy) sucrose

Poly(Propyleneoxy /ethyleneoxy)
benzenediamine

Poly(Propyleneoxy/ethyleneoxy) diamine
Poly(Propyleneoxy /ethyleneoxy) glycerol

Poly (Propyleneoxy /ethyleneoxy)sucrose
Polyalphaolefins

Polybutadiene

Polybutene

Polybutylene

Polybutylene/ethylene

Polycarbonate

Polyethylene resins, total

Polyethylene terephthalate pellets
Polypropylene

Polypropylene resins

Polystyrene homopolymer resins
Polystyrene resins and copolymers
Polyvinylchloride resins

Propanol

Propylene glycol

Propylene oxide

Sodium nitriolotriacetate monohydrate
Styrene

Styrene-butadiene, latex
Styrene-butadiene, snpf

Synthetic linear fatty alcohol ethoxylates
Synthetic linear fatty alcohols
Synthetic rubber, not containing fillers
Terephthalic acid
Tetrabromobisphenol-A
Tetrachlorophthalic anhydride
Tetrahydrofuran

Texanol benzyl phthalate

Toluene diisocyanate



Imported substance

Diisopropanolamine
Dimethyl terephthalate
Dimethyl-2, 6-naphthalene dicarboxylate

Di-N-Hexyl adipate

Diphenyl oxide

Diphenylamine

Epichlorohydrin

Ethyl acetate

Ethyl acrylate

Ethyl alcohol for nonbeverage use

Ethyl chloride

Ethyl methyl ketone

Ethylbenzene

Ethylene dibromide
Ethylene dichloride
Ethylene glycol
Ethylene oxide

Exemptions, credits and refunds

Certain tax exemptions may apply. For the chemical tax, exemptions include use of methane or butane as a fuel and use of chemicals in the
production of fertilizer or animal feed. Exemptions from the imported substance tax apply to substances taxed under other provisions. Refunds
of both types of tax may be available, depending on the use of the chemical or substance. Export credits may be claimed by exporters of taxable

chemicals or listed imported substances.

Compliance requirements

Superfund excise taxes will be reported on Form 720, Quarterly Federal Excise Tax Return. Returns will be due quarterly and semimonthly deposits
will be required. Excise tax registrations may be needed to engage in certain transactions. Documentation in the form and manner prescribed by

Paraformaldehyde
Para-nitrochlorobenzene

Para-nitrophenol

Pentaerythritol
Perchloroethylene

Phenol

Phenolic resins
Phosphorous pentasulfide
Phosphorous trichloride
Phthalic anhydride

Poly (69/31ethylene/
cyclohexylenedimethylene terephthalate)

Poly (96.5/3.5 ethylene/
cyclohexylenedimethylene terephthalate)

Poly (98.5/1.5 ethylene/
cyclohexylenedimethylene terephthalate)

Poly 1,4 butyleneterephthalate
Poly(ethyleneoxy)glycerol
Poly(propylene)glycol
Poly(propylene/ethylene)glycol

the IRS will be required for tax-free sales and claims for refund.

What should companies do to prepare for Superfund excise taxes?

Assess chemicals subject to tax under IRS definitions and identify gap areas

Calculate potential tax exposure

Develop excise tax compliance procedures and a reporting process; perform data analysis

Evaluate transactions that may qualify as tax free or exempt

Evaluate transactions for which a credit may be claimed

Evaluate export transactions
Prepare excise tax registrations

Toluenediamine
Trichloroethylene

Triethanolamine

Triisopropanolamine
Trimethylolpropane
Unwrought nickel
Urea

Vinyl acetate

Vinyl chloride

Vinyl resins

Vinyl resins, NSPF

Wrought nickel rods and wire

Consider preparation of comments to the Treasury Department on areas of uncertainty
Evaluate customer contracts and set pricing for July 2022

Reinstatement of the Superfund excise taxes on chemicals and imported substances after 25 years will pose challenges for industrial
manufacturers, importers and exporters. RSM can assist you in understanding the excise tax rules and compliance requirements for these
taxes. Our professionals can navigate the complexities of excise tax exemptions, credits and refunds, as well as the filing of imported
substance petitions to the government.



For further information contact:

Debbie Gordon Eugene Boakye

Principal Senior Associate

Washington National Tax Washington National Tax
Excise Tax & Energy Excise Tax & Energy

D:+1202 370 8203 D:+1202 2218834

E: Deborah.Gordon@rsmus.com E: Eugene.Boakye@rsmus.com

+1800 274 3978
rsmus.com

This document contains general information, may be based on authorities that are subject to change, and is not a substitute for professional advice or services. This document does not constitute audit, tax, consulting,
business, financial, investment, legal or other professional advice, and you should consult a qualified professional advisor before taking any action based on the information herein. RSM US LLP, its affiliates and related
entities are not responsible for any loss resulting from or relating to reliance on this document by any person. Internal Revenue Service rules require us to inform you that this communication may be deemed a solicitation to
provide tax services. This communication is being sent to individuals who have subscribed to receive it or who we believe would have an interest in the topics discussed. RSM US LLP is a limited liability partnership and the
U.S. member firm of RSM International, a global network of independent audit, tax and consulting firms. The member firms of RSM International collaborate to provide services to global clients, but are separate and distinct
legal entities that cannot obligate each other. Each member firm is responsible only for its own acts and omissions, and not those of any other party. Visit rsmus.com/aboutus for more information regarding RSM US LLP
and RSM International. RSM, the RSM logo and the power of being understood are registered trademarks of RSM International Association.
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